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Texin International, Inc.
100 W Citrus Avenue, Suite 215
West Ccovina, Califcrnia 91791

Attention: Simng Li
Pr esi dent

Dear M. Li:

. The Cffi ce of Export Enforcenment, Bureau of Export Adm nis-
tration, United States Departnment, of Comerce (BXaA), hereby
charges that, as described below, Dexin International, Inc.
(Dexin) has violated the Export Adm nistration Regul ations
(currently codified at 15 CF. R Parts 730-774 (1999)) (the
Regul ations) ,' issued pursuant to the Export Administration Act
of 1979, as anended (50 U S.C A app. §§ 2401-2420 (1891 & Supp.
1s¢¢)) (the Act) .°?

Facts constituting violations:

Charses 1-4

Cn two separate occasions, cn or about Decenber 20, 1994 and on
or about February 22, 1295, Dexin exported from the United States
to the People's Republic of China (PRC), U.S.-crigin Probeye
Model 7300 Thermal Video Systens wi thout obtaining from BXA the
val idated export l|icenses that Dexin knew or had reason to know
were required by Section 772.1(b) of the former Regul ations.

* The alleged violations occurred in 1994 and 1995. The
Regul ati ons governing the violations at issue are found in the
1994 and 1995 versions of the Code of Federal Regulations (15
CFR Parts 768-799 (1994 and 1995)). Those Regul ations define
the violations that BXA alleges occurred and are referred to
herei nafter as the former Regul ations. Since that time, the
Regul ati ons have been reorganized and restructured; the
restructured Regul ations establish the procedures that apply to
this matter.

! The Act expired on August 20, 1994. Executive Order
12924 (3 CF.R, 1994 Conp. 917 (1995)), extended by Presidenti al
Notices of August 15, 1995 (3 C F. R, 1995 Conmp. 501 (1996)),
August 14, 1996 (3 C. F.R, 1996 Comp. 298 (1997)), August 13,
1997 (3 C.F.R, 1997 Conmp. 306 (1%9¢8)), August 13, 1998
(3 CF.R, 1998 Conp. 294 (1999)) and August 10, i999 (64 E=d.
Reg. 44101, August 13, 1999), continued the Regulations in effect
under the Internati onal Emergency Econom c Powers Act (50
US CA §§ 1701-1706 (19%1 & Supp.1999)).
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2XA allsaes tnat, oV exgersing U.S.-Criglni commcclila2s Tooany
cerscn or =5 anv destinacion in Y10Latlcn CI or ConIrary o Ine
svoavisisps of che ACT Or anv ragulaTtion, crder or llZense lssuad
“nevsunder, Dexin viclazad Secticn 787.5 ¢ the Icrmer
Zacularions. SXA a.sc alleges That, Dy selling, IZransizrring, o
farwariine commeditiss sxporzad Cr CO De expceriad Ircm tne Unltad
Startes wi-n kncw.edce or rzason IO KIOW That & viclation cI tle
Act, or aay ragulation, order or license lssued thersunder
cccurred, was about o occur, oY was intended Io oCcour Wit
~2scect teo thne shipmenc, Dexin viclatsd Secticn 787.4(a) oI the
ZIcrmer RegulaTlOnS .-

Cezvma =

In copnecticn with the December 20, 1984 =xpcerI, Dexin praparad a
Shipper's Export Declaracion, defined as an exgort controel
document in Secticn 770.2 of the former Regulaticns, rspresenting
rhat a Dropeve Model 7300 Thermal Video System was eligible Ior
sxoor= =0 cthe PRC under generzl license G-DEST. In Zact, the

itam recuired a validated license £or export to the PRC 3Xa
alleges‘cha:, bv making az false or misleading rerpresentaticon ot
mararizl fzcr dirsecclv cr indirectly to a United States
government agency i connection with the preparaticn, submission
2r use of an‘eXTCr: centrol deocumenc, Dexin violazed Secticn
787.5(a) of the Zcrmer Regulaclions.

3XA alleces that Dexin committed twe violaticons cf Section
787.4{a)7 one viclaticn of Sectiocn 787.3(a) and twe viclaticns ci
Sac-ion 787.5 of tne fcrmer Regulaticns, for a zocal ¢f Iive
violatlions

lv, Cexin is hereby notified that an administrat
¢ is instituted against it pursuant to Section 1
& of the Regulations fcr che purpcse cf
imposing administrative sanctions, Incl
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The maximum civil penalty allow
viclaticrn (g== Section 764.2(a)
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Denial of export privileges (ges Sec

=

the Regulations); and/cr

c Exclusicn “rom practice befcre BXA (sz22 Section
764 .3 (a) (3) cf the Regulacions)
Cspies of ralsvant Parts cf the Regulations ars enclosed
Tf Dexin “alils to answer the charges containecd in thals letter
within 30 davs after being served with notice oI Issuance oI Lnols
latrer as provided in Section 755.6 cf the Regulatlons, thac
failuvra will be trzated as a default under Secticn 765.7. Dexin
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the raccrd as orovided Dy Secticn L
766.5 of thne Regulat:icns, 1I & wrYLit
wi=n i=s answer, Tl te rsprssentad
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Pursuant -o an Intaragency Agraemen
Coast Guaxd, che U.S. Cocast Guard :
sudge services, to the extent tha
under the Regulations, in connectlic
in this latter Accoriingly, Dexin
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M. Street, Esg." belcw the addres
by telephone at (202) 482-5311
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3(c) ¢f =he ict and Seczicn
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n with the mattars sec Zorzh
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Canter, 40 S. Gay Streecg,
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DEXIN INTERNATICNAL, INC
100 N. Cicrus Avenue, S3u

-~

Wes:z Covina, Cairiforn:
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This Agreement 1s made v and Detween Jexin Intermac-cnal,
Inc. and tne Buresau 0L IXpor:t Adminiscraticn, Unized Scaces
Cepartment ¢ Ccocmmerces, pursuant o0 Seczicn T7EE.18(a) of =he

EXpert Administratlion ReguLations {currencly codified at LS5
C.F.R. Parts 730-774 (13%¢})) (zhe Regulaticns),- issued pursuantc
C0 tne Ixporc Adminiscration Act oI 1879, as amended (50 U.S.C.A

)
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1I3 intentiorn To 1nltlazte an adminlstrative proceeding against Lt
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Inzernacional, Inc. made a false or misleading representacion of
macerial Zact to a TUniz=ed States agency On an expert COonctrol

deccument, in viclation of Seccion 737.5ia) of the Zormer

n

Reguiacion
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WEZRZAS, Dexin Incernational, Inc. has reviewed Iihe propcsed

Charging Letter and is aware of the allegaticns against It and
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the administrative sanctions which could be impose
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ency Economic Powers Act (50 U.S.C.A.
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Termg oOf —nis Sectlament Agreement a&nd Tnle Trirosed Order; LT
ancars inro -ris Secolement Agreement VCLUNTAarilw and with IZull
> 3 ~ = P, - —- - b - - 1

<nowlasdgce of lIs rights, and LT states taat no gremises or

WEEREAS, Texin Internaticnal, Inc. neither admits nor cenles

“he zllagations contained in the propesed Chargin
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encering inco Thls Sectlement Agresement; anc
WEEREAS, Dexin Incarnational, In acraes IC pe pound bv an

L. 3XA nas -urisdicticn cover Dexin Internatioconal, Inc.
under zhe Act and The Regulatlicns, 1ln connecticon wWiZn The matIers

arleged in the propcsed Charging Letter.

BXA and Cexin Intcernmaticnal,
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following sanction shall be impcsed against Dexin International,
Inc. in compiece sectlemenc of all alleged viclaticns cf the Act

rs arising cut of the transactions set forth
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in the proposed Cherging Letter:




o)l

[}

—-T - - - - - - o S e —~ = 4 - - -
—he T.S. Department or Jommerce LI aCClrlance wiIol Tne
IC__0owWing schecule: Dexon Internatlonar, Inc. shal. Day

®
3
U
’74
(T
<3
2,
’J
(@l
18}
‘1
]
C
C
1
")
g
0
O
tt
(1
13
(0]
(L
)
1
()

5,000 ¢ che civil p
of entrv of an appropriate Order; $5,I00 wiznin six
mwernicas oI the date of entry OL an appropriate Orier;

and S$%,0C00 wicthin cone vear of zhe daze of encry oI an

~nerxearterx De walved, Drovidec Tnac, IRaRDel e perlod
CI suspension, Lexin Incternatilna., -nc Qas cocmmiiTac
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s Setclement Agrsement cr e approprlacs (Order, wnhen
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approcriate Orler, wnen encered
. 2XA agress thart, upcn entrxy of an apprepriace Order, L1t
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8XA and Dex’n International, Inc. agree that this

Sertlement Agreement 1is for secttclement purposes only. Theretore,
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In The Matter o

DEXZIN INTERNATICNAL, INC. j

100 W. Citrus Avenue, Surza 13
West CTcovina, Calllcrmza SL79l, ;
resgoncent
CRTER
The QCffice oI =Zxpcr:t EZnIorcement, 3ursau of Ixpor:s
AdminIscracicen, Unictsed Statss Cfepartment oI Commerce (3XA
neving nocillIiad Dexin Internaticnal, Inc. o izs intenm-ion oo
initizte an administratlve proceecing agalinst LT pursuant to
Seczicrn LIZic) 0L zhe ExportT AdmiIniscrazicrn AcCt of 1378, as
amercec (20 U.S.C.2&. app. 3§ 2401-24Z0 (18SI % Supp. 2000 (=he

- The Act expired on Augusc 20, 139¢ Ixecutive Order
12824 (3 C.F.R., 1294 Comp. 917 (1295)), extencded by Zresidenzial
Nocices oI Augusc 15, 1293 (2 C.F.R., 13595 Cecmp. 01 (15%95),
Augusc 24, 1896 (2 C.T.R., 132¢6 Comp. 298 (13557, Augus:t .32,
1967 (3 C.T.r., 1887 Comp. 206 (1998)), Augusc 13, 19383
(3 C.¥.R., 19¢8 Comp. 294 (19¢%)) and Augus:c 12, 189%),;(3 C.7.R.
19G6¢ Comp. 302 (2CCQ)), continued the Regulaticns in effect under
the Inrernational Emergency Econcmic Powers Act (30 U.S.C.Aa
§§ 17CL-1706 (1851 & Supp. 2000)).

The alleged viclations occurred in 1664
ulatcions governing the violations at issue ar
and 1995 versions of the Code 0of Federal
.R. Parts 768-789 (1994 and 198%5)). Tho
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nereinafter as the former Regulations. Since that time, the
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restruczured Regulations establish
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cera’zy oI 330,000, S1I.ICC I wnicn snall ze zati - znhe T.S.
Deparcment cf Commerse Lo acccriance Wit Tnhe Zollcowing schneduls
ZJexin Internacicnel, Inc. snall zay $2,00C of the civil penalzy
witnin 30 davs <f the Zate o encry oI tnis Crder; $3,0200 wizhin
SiX menths of zThe cate oI encry oI Zhis Jrier; and 53,000 wizhin
one vear ¢I tnhe cate oI antyy 0f tnis Crier Tavmenc shall ke
mace 1n the manner specliiec 1n tne attacned ilnscrucIlons
Payment oI the remaining $35,3C0 snall 2e susgended ZIor a pericd
CcI cne year Irom tne date C©L entry CI nine appropriate Crder and
shall thersaizer Te walved, vrovidedld Tnaz, Zfuring the teriod of
susgension, Zexin Intermaticnal, Inc. nas commizza2d no violaticn
Ccf the Act, or any regu.atlon, crder, cr _icense ilssued
Thereunder

SEZCOND, tctnac, purysuant 0 cthe ekt Cocllecticn act of 13282,
as amended (3L U.S.C.A. §§ 270_-372CE (1382 and Surp. 20200)), :zhe
civil penaltv owed uncder thls Crder accrues lnterest as more
Iully Zescriked in the atzached Nctice, and, 1I Timely payment 13
not macde, lexin Iacernmaticrna., Inc. wWi_l o2& assessed, 1o addizion
TQ Lnteresi, & pena.ty charge and an adminlistratlve chéarge, as
more fully described in tne actached Notlce.

authorizcec by Section 11
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Tne civil gernalty set forzh apove

payment of
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condiclion Co the granting, restoration, OrX Cont

validicy of any expor:z license, License Exception,
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UNITED STATES DEPARTMENT OF

' COMMERCE
EXPORT

EESgmE = =4 ADMINISTRATION
ESE = SSE S8 3=
== 2= = = 2= WASHINGTON, D.C. 20230
FOR IMMEDIATE RELEASE: contact: Steven Jacques
August 18, 2000 Eugene Cottilli
www . bxa doc Phone: (202) 482-272 1
Fax: (202) 482-2421

COMMERCE REACHES SETTLEMENT WITH DEXIN
INTERNATIONAL, INC. FOR ILLEGAL EXPORTS TO CHINA

WASHINGTON -- Commerce Assistant Secretary of Export Enforcement F. Amanda DeBusk
today announced that the Department has imposed a $50,000 penatty on Dexin International,
Inc., of West Covina, CA, for alleged violations of the Export Administration Regulations (EAR)
involving shipments to China

The Department alleged that on two separate occasions in 1994 and 1995, Dexin International, Inc.,
exported thermal video systems to China without obtaining the export licenses it knew or had reason
to know wererequired under the EAR., Commercealsoalleged that the companymade afalseand

midleading statement of material fact on a Shipper’s Export Declaration filed with the U.S.
government in connection with one export.

DexinInternational, | nc., agreed to pay the penalty tosettle the charges. The Department suspended
payment of $35,000 of the civil penalty for one year. It will then be waived as long as the company
does not violate the EAR. The company neither admitted not denied the allegations.

The Department of Commerce, through its Bureau of Export Administration, administers and
enforces export controls for reasons of nationa security, foreign policy, nonproliferation and
short supply. Criminal penalties, aswell as administrative sanctions, canbe imposed for
violations of theregulations.
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